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Company profile: Brazil Resources Inc. is a Brazil 

focused exploration stage company with a rapidly 
diversifying asset base spanning Brazil, Northern 
Alberta and South Central Alaska. 
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BRAZIL RESOURCES 
NI 43-101 Maiden Resource announced for the Island Mountain Deposit 

EVENT 

Brazil Resources announced results from a NI 43-
101 compliant resource estimate for the Island 
Mountain deposit, located on the wholly owned 
Whistler Project in Alaska.  
 

BOTTOM LINE 

Positive - The announced maiden resource at 
Island Mountain deposit builds on the Whistler 
project which already has an indicated AuEq 
resource of 2.25M ounces. This resource proves 
that the Whistler project has numerous porphyry 
targets with excellent potential for resource 
expansion. We maintain our Buy recommendation 
and are increasing our target price to $2.90 per 
share (+12%). 
 

FOCUS POINTS 

▪ Island Mountain deposit details – Full 
details include an indicated resource of 0.444M 
oz. AuEq (25.75 Mt grading 0.53 g/t Au, 1.16 
g/t Ag, 0.06 % Cu, or 0.54 g/t AuEq) and an 
inferred resource of 1.133M oz. AuEq (69.23 
Mt grading 0.51 g/t Au, 1.07 g/t Ag, 0.06 % 
Cu, or 0.51 g/t AuEq), both at a 0.3 g/t AuEq 
cut-off. 

▪ Additional targets nearby – In addition to 
both the Whistler deposit and Island Mountain, 
on the 170 Km2 Whistler land package there 
are several other porphyry centers (Raintree 
West, Raintree North, Raintree South, 
Rainmaker, and Cirque) with mineralized 
intersections similar to these deposits. 

▪ Diversifying asset base – In addition to the 
Whistler Project, the full company portfolio 
also includes additional gold assets in Brazil 
and a uranium property (Rea) in the Athabasca 
Basin 

 

 Recommendation: BUY  

Symbol/Exchange: BRI/TSXV 

Sector: Metals & Mining 

All dollar values in CAD$ unless otherwise noted. 

Current price: $0.99 

One-year target: $2.90↑ 

Return target: 193% 

Cash on hand $6.0M 

Financial summary      

 

 
 
 

Shares O/S (M) 94.2 52-week range $ 0.42 - 1.21

Market cap ($M) $94.2 Avg. weekly  vol. (000) 1,380

Market float ($M) $91.2 Fiscal year-end 31-Dec

 Indicated Tonnes (K) Au (g/t) Au (Koz)

Sao Jorge 14,420 1.5 715.0

Cachoeira 17,400 1.4 786.7

Island Mountain 25,750 0.5 438.0

Whistler 79,200 0.5 1,280.0

Total 136,770 0.7 3,219.7

Inferred Tonnes (K) Au (g/t) Au (Koz)

Sao Jorge 28,190 1.1 1,035.2

Cachoeira 15,600 1.1 563.2

Boa Vista 8,470 1.2 336.0

Surubim 19,440 0.8 503.0

Island Mountain 69,230 0.5 1,124.0

Whistler 145,800 0.4 1,850.0

Total 286,730 0.6 5,411.4

0.30g/t  cut-off for Whistler, 0.35g/t for Cachoeira, 0.50g/t for BV & 0.30g/t for Surubim

0.30g/t  cut-off for Sao Jorge

Source: Company Reports and Cantor Fitzgerald
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ISLAND MOUNTAIN RESOURCE ESTIMATE ANNOUNCED 

The announced maiden resource at the Island Mountain deposit builds on the 
Whistler project which already has an indicated AuEq resource of 2.25M 
ounces. The NI 43-101 compliant resource proves that on the Whistler project 
itself, numerous porphyry targets with excellent potential for resource 
expansion exist.  
 
The announced resource estimate on the Island Mountain deposit provides an 
indicated resource of 0.444M oz. AuEq (25.75 Mt grading 0.53 g/t Au, 1.16 g/t 
Ag, 0.06 % Cu or 0.54 g/t AuEq) and an inferred resource of 1.133M oz. 
AuEq (69.23 Mt grading 0.51 g/t Au, 1.07 g/t Ag, 0.06 % Cu or 0.51 g/t 
AuEq), both at a 0.3 g/t AuEq cut-off. 

The combined resource for the Whistler and Island Mountain deposits 
is 2.694M oz. AuEq (104.95 Mt grading 0.51 g/t Au, 1.77 g/t Ag, 0.14 % Cu or 
0.80 g/t AuEq) in the indicated category and 4.483M oz. AuEq (215.03 Mt 
grading 0.44 g/t Au, 1.53 g/t Ag, 0.12 % Cu or 0.66 g/t AuEq) in the inferred 
category, both at a 0.3 g/t AuEq cut-off. 

Exhibit 1. Whistler Resource & Other Prospective Targets 

 
Source: Brazil Resources Inc. 

 
There appears to be additional exploration upside at Island Mountain as 
management notes that rock geochemistry suggests that mineralization may 
extend for another 400m to the north as noted in the diagram below.  The 
current dimensions of the resource are 300m strike by 400m width. 
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Exhibit 2. Island Mountain open to the north 

 
Source: Brazil Resources Inc. 

 

ADDITIONAL TARGETS ON THE WHISTLER PROJECT 

The Island Mountain deposit is one of several porphyry centers identified on 
the Whistler Project. The deposit outcrops on the southwest slope of Island 
Mountain and has been drilled over a strike length of 300m and to a depth of 
450m; the deposit is up to 400m in width. The deposit is open to depth and to 
the north where surface mapping, geochemistry and geophysics have identified 
coincident hydrothermal breccia, multi-element geochemical and magnetic 
anomalies for an additional 400m to the north. Gold-copper mineralization is 
hosted by intrusive and hydrothermal breccia associated with strong sodic-calcic 
alteration, and gold-only mineralization is hosted by diorite porphyry with vein 
and disseminated pyrrhotite.  
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Exhibit 3. Whistler & Island Mountain Deposits  

 
Source: Cantor Fitzgerald Canada Estimates 

 
Recall that in addition to both the Whistler deposit and Island Mountain, on the 
170 Km2 Whistler land package there are several other porphyry centers 
(Raintree West, Raintree North, Raintree South, Rainmaker and Cirque) with 
mineralized intersections similar to these deposits. Future drill programs will 
focus on delineating higher grade, near-surface zones at the Whistler and Island 
Mountain deposits, expanding their existing resource, and developing a better 
understanding of the size potential of nearby targets. Approximately 70,000m of 
historic drilling has been completed on the Whistler Project with 12,668m (34 
holes) completed at the Island Mountain deposit. 

VALUATION  

We are maintaining our Buy recommendation and increasing our target price to 
$2.90/share (from, $2.60/share previously), or by 12%. Our target price 
continues to reflect our blended 1.0x NAV8% and in-situ valuation methodology 
for the given projects. We are adding the maiden resource estimate for Island 
Mountain and are including it in our target price derivation by assigning an in-
situ multiple of $30 per indicated gold ounce and $15 per inferred gold ounce.  
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Our target implies 193% upside from the April 19 close of $0.99/share. 

 

Exhibit 4. Net Asset Value  

 
Source: Cantor Fitzgerald Canada Estimates 

 
Exhibit 5. Commodity Price Forecasts 

 
Source: Cantor Fitzgerald Canada Estimates 

 

Mining Assets 

CDN$ 000s Per share Comment

Sao Jorge (100%) $102,375 $1.09 8% NPV

Cachoeira (100%) $42,733 $0.45 In-Situ Valuation ($40/oz Indicated, $20/oz Inferred)

Boa Vista (100%) $6,720 $0.07 In-Situ Valuation ($40/oz Indicated, $20/oz Inferred)

Surubim (100%) $10,060 $0.11 In-Situ Valuation ($40/oz Indicated, $20/oz Inferred)

Island Mountain (100%) $30,000 $0.32 In-Situ Valuation ($30/oz Indicated, $15/oz Inferred)

Whistler (100%) $66,150 $0.70 In-Situ Valuation ($30/oz Indicated, $15/oz Inferred)

Rea Uranium Project (100%) $10,000 $0.11 Exploration spend

Total Mining Assets $268,038 $2.84

Financial Assets 

CDN$ 000s Per share

Cash $6,008 $0.06 Plus $4.5M raised from an equity f inancing on March 2016

Working Capital net of cash ($1,572) ($0.02)

LT Liabilities ($308) ($0.00)

Proceeds from ITM Instruments $63 $0.00

$4,191 $0.04

Net Asset Value CDN$ $272,229 $2.89

Shares Outstanding (000s) 94,200

NAV/sh $2.89

Diluted shares outstanding 94,270

NAV per Diluted share (C$/share) $2.89

Current share price (C$/share) $1.00

Price / NAV 0.35x

(1) Corporate adjustments are as of last reported Financial Statements dated November 31, 2015

(2) Estimated share count post M arch 2016 equity financing

2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E 2026E 2027E

Gold (US$/ oz) $1,150 $1,200 $1,250 $1,250 $1,250 $1,250 $1,250 $1,250 $1,250 $1,250
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Exhibit 6. Gold Comparables   

 

  
Source: Cantor Fitzgerald Canada Estimates, Company Documents, Bloomberg 

Gold

Stock 

Price Market Enterprise

Company Name (C$) Cap (C$B) Value (C$B)

Avg Grade 

Au g/t

P&P                   

Au

M&I                   

Au

Inferred                   

Au

M&I                   

AuEq

Inferred                   

AuEq

Total                  

AuEq

M&I                

MKT / OZ

M&I                   

EV / OZ

Total                

MKT / OZ

Total                

EV / OZ

FY 2015e        

$AISC/OZ  Au

Barrick Gold (TSX:ABX) $20.66 $24.07 $28.81 1.44 93.0 94.3 29.3 105.1 29.5 227.6 $229.01 $274.07 $105.74 $126.55 $830-$870

Agnico Eagle Mines (TSX:AEM) $52.56 $11.61 $10.18 2.00 20.0 15.0 13.5 15.0 13.5 48.5 $773.37 $678.29 $239.51 $210.07 $840-$860

Eldorado Gold (TSX:ELD) $4.90 $3.51 $3.22 1.04 24.5 8.9 13.9 15.3 17.4 58.5 $229.18 $210.32 $60.04 $55.10 $870

Yamana Gold (TSX:YRI) $5.57 $5.28 $5.75 0.99 19.6 20.4 10.9 24.7 22.9 75.7 $213.75 $232.89 $69.71 $75.95 $820

Kinross Gold (TSX:K)* $5.82 $7.24 $6.70 0.71 34.4 23.1 4.0 24.1 5.3 67.9 $300.32 $277.96 $106.68 $98.74 $975-$1,025

Detour Gold (TSX:DGC) $24.83 $4.29 $3.66 1.03 14.9 4.9 0.6 4.9 0.6 20.4 $882.29 $752.60 $210.77 $179.79 $1,050-$1,150

Centerra Gold (TSX:CG) $6.79 $1.64 $0.83 2.53 7.7 8.2 3.8 8.2 3.8 19.8 $199.57 $101.04 $83.05 $42.05 $827-$875

IAMGOLD (TSX:IMG) $3.95 $1.60 $1.54 1.38 8.6 12.8 7.0 12.8 7.0 28.4 $125.23 $120.31 $56.40 $54.18 $1,050-$1,150

Alacer Gold (TSX:IMG) $2.79 $0.81 $0.41 1.70 2.5 3.4 2.3 3.4 2.3 8.2 $237.06 $119.37 $99.08 $49.89 $700-$750

Average $6.67 $6.79 1.42 25.0 21.2 9.5 23.7 11.4 61.7 $354.42 $307.43 $114.55 $99.15

* Guidance is given in terms of AuEq

Gold

Stock 

Price Market Enterprise

Company Name (C$) Cap (C$M) Value (C$M)

Avg Grade 

Au g/t

P&P                   

Au

M&I                   

Au

Inferred   

Au

M&I             

AuEq

Inferred                   

AuEq

Total            

AuEq

M&I                

MKT / OZ

M&I                   

EV / OZ

Total                

MKT / OZ

Total                

EV / OZ

FY 2015e        

$AISC/OZ  Au

Klondex (TSX:KDW) $4.24 $596.38 $413.42 21.71 0.3 0.8 0.6 0.9 0.6 2.0 $631.59 $437.83 $303.37 $210.31 $750.00

Victoria Gold (TSX:VIT) $0.33 $119.16 $105.71 0.70 2.3 2.5 1.5 2.5 1.5 6.3 $47.68 $42.30 $18.91 $16.78 n/a

Timmins Gold (TSX: TMM) $0.48 $149.85 $120.70 0.74 1.6 4.3 2.3 4.4 2.3 8.3 $33.96 $27.35 $17.97 $14.47 $1,105.00

International Tower Hill  (TSX:ITH) $0.89 $103.52 $97.03 0.59 0.0 15.7 4.4 15.7 4.4 20.1 $6.59 $6.18 $5.15 $4.83 n/a

Lundin Gold (TSX:LUG) $5.65 $572.12 $430.62 8.52 0.0 7.3 2.6 7.4 2.6 10.0 $77.23 $58.13 $57.00 $42.90 n/a

Pretium Resources (TSX:PVG) $8.93 $1,548.93 $1,589.83 7.11 7.5 35.5 14.7 37.4 16.1 61.5 $41.40 $42.50 $25.18 $25.85 n/a

Continental Gold (TSX:CNL) $2.37 $307.46 $209.27 9.96 0.0 4.5 4.6 4.7 4.8 9.5 $65.52 $44.60 $32.31 $21.99 n/a

Guyana Goldfiels (TSX:GUY) $6.47 $988.54 $912.82 2.50 3.5 6.8 2.1 6.8 2.1 12.4 $145.00 $133.89 $79.70 $73.59 $749.00

Torex Gold (TSX:TXG) $1.95 $1,534.57 $1,536.74 10.37 0.0 1.0 1.4 1.1 2.1 3.2 $1,364.08 $1,366.00 $473.55 $474.22 n/a

Sabina (TSX:SBB) $1.45 $289.84 $271.79 8.79 3.5 1.0 1.4 1.0 1.4 5.9 $288.68 $270.71 $48.79 $45.76 n/a

TMAC Resources (TSX:TMR) $9.25 $725.65 $681.55 1.61 0.0 2.8 2.1 2.8 2.1 4.9 $256.96 $241.34 $147.73 $138.75 n/a

Kaminak Gold (TSXV:KAM) $1.99 $340.62 $334.48 9.91 0.0 1.0 2.5 1.0 2.5 3.5 $339.26 $333.15 $97.49 $95.73 n/a

Dalradian Resources (TSX:KAM) $1.31 $282.61 $239.29 6.27 0.0 5.3 1.9 5.3 1.9 7.2 $52.99 $44.87 $39.34 $33.31 n/a

Average $581.48 $534.10 $6.83 $1.44 $6.81 $3.23 7.0 3.4 11.9 $257.76 $234.53 $103.58 $92.19

Primero Mining (TSX:P) $2.10 $344.79 $341.93 4.79 1.8 3.1 1.2 4.3 2.2 8.2 $79.27 $78.61 $41.95 $41.61 $1,021.00

Avino Silver & Gold Mines (TSXV:ASM)* $1.66 $63.90 $75.34 0.91 0.0 0.1 0.2 0.1 0.2 0.3 $704.04 $830.09 $249.90 $294.64 $10.36

Premier Gold (TSX:PG) $3.61 $633.79 $569.08 2.34 0.0 5.9 3.3 5.9 3.3 9.1 $108.01 $96.98 $69.41 $62.33 n/a

Brazil  Resources (TSXV:BRI) $0.99 $93.23 $92.05 0.55 0.0 3.2 5.4 4.2 6.9 11.1 $22.22 $21.94 $8.39 $8.28 n/a

Pershing Gold (NASDAQ:PGLC) $3.90 $101.80 $98.58 0.57 0.0 0.7 0.1 0.7 0.1 0.8 $137.75 $133.39 $125.82 $121.84 n/a

Average

*Market data provided by Bloomberg

*AuEq is calculated  given an Au price of $1,250/oz and a Ag price of $19/oz as per Cantor Fitzgerald Canada LT forecasts, cash costs are given as Ag/oz

* AISC estimates for companies under coverage, otherwise FY2015 figures as provided by company
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Exhibit 7. Sao Jorge forecast production and cost profile 

 

Source: Cantor Fitzgerald Canada Estimates 
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Disclaimers 

The opinions, estimates and projections contained in this 
report are those of Cantor Fitzgerald Canada Corporation. 
(“CFCC”) as of the date hereof and are subject to change 
without notice. CFCC makes every effort to ensure that the 
contents have been compiled or derived from sources believed 
to be reliable and that contain information and opinions that 
are accurate and complete; however, CFCC makes no 
representation or warranty, express or implied, in respect 
thereof, takes no responsibility for any errors and omissions 
which may be contained herein and accepts no liability 
whatsoever for any loss arising from any use of or reliance on 
this report or its contents. Information may be available to 
CFCC that is not herein. 

This report is provided, for informational purposes only, to 
institutional investor clients of CFCC, and does not constitute 
an offer or solicitation to buy or sell any securities discussed 
herein in any jurisdiction where such offer or solicitation would 
be prohibited. This report is issued and approved for 
distribution in Canada, CFCC, a member of the Investment 
Industry Regulatory Organization of Canada ("IIROC"), the 
Toronto Stock Exchange, the TSX Venture Exchange and the 
CIPF. This report is has not been reviewed or approved by 
Cantor Fitzgerald USA., a member of FINRA. This report is 
intended for distribution in the United States only to Major 
Institutional Investors (as such term is defined in SEC 15a-6 
and Section 15 of the Securities Exchange Act of 1934, as 
amended) and is not intended for the use of any person or 
entity that is not a major institutional investor. Major 
Institutional Investors receiving this report should effect 
transactions in securities discussed in the report through CF & 
Co. 

Non US Broker Dealer 15a-6 disclosure: This report is being 
distributed by (CF Canada/CF Europe/CF Hong Kong) in the 
United States and is intended for distribution in the United 
States solely to “major U.S. institutional investors” (as such 
term is defined in Rule15a-6 of the U.S. Securities Exchange 
Act of 1934 and applicable interpretations relating thereto) and 
is not intended for the use of any person or entity that is not a 
major institutional investor. This material is intended solely for 
institutional investors and investors who Cantor reasonably 
believes are institutional investors. It is prohibited for 
distribution to non-institutional clients including retail clients, 
private clients and individual investors. Major Institutional 
Investors receiving this report should effect transactions in 
securities discussed in this report through Cantor Fitzgerald & 
Co. This report has been prepared in whole or in part by 
research analysts employed by non-US affiliates of Cantor 
Fitzgerald & Co that are not registered as broker-dealers in the 
United States. These non-US research analysts are not 
registered as associated persons of Cantor Fitzgerald & Co. and 
are not licensed or qualified as research analysts with FINRA 
or any other US regulatory authority and, accordingly, may not 
be subject (among other things) to FINRA’s restrictions 
regarding communications by a research analyst with a subject 
company, public appearances by research analysts, and trading 
securities held by a research analyst account.

Potential conflicts of interest 

The author of this report is compensated based in part on the 
overall revenues of CFCC, a portion of which are generated by 
investment banking activities. CFCC may have had, or seek to 
have, an investment banking relationship with companies 
mentioned in this report. CFCC and/or its officers, directors 
and employees may from time to time acquire, hold or sell 
securities mentioned herein as principal or agent. Although 
CFCC makes every effort possible to avoid conflicts of 
interest, readers should assume that a conflict might exist, and 
therefore not rely solely on this report when evaluating whether 
or not to buy or sell the securities of subject companies. 

Disclosures as of April 20, 2016 

CFCC has provided investment banking services or received 

investment banking related compensation from Brazil 
Resources Inc. within the past 12 months.  

The analysts responsible for this research report do not have, 
either directly or indirectly, a long or short position in the 
shares or options of Brazil Resources Inc. 

The analyst responsible for this report has not visited the 
material operations of Brazil Resources Inc. No payment or 
reimbursement was received for the related travel costs. 

Analyst certification 

The research analyst whose name appears on this report hereby 
certifies that the opinions and recommendations expressed 
herein accurately reflect his personal views about the securities, 
issuers or industries discussed herein. 

Definitions of recommendations 

BUY: The stock is attractively priced relative to the company’s 
fundamentals and we expect it to appreciate significantly from 
the current price over the next 6 to 12 months. 

BUY (Speculative): The stock is attractively priced relative 
to the company’s fundamentals, however investment in the 
security carries a higher degree of risk. 

HOLD: The stock is fairly valued, lacks a near term catalyst, or 
its execution risk is such that we expect it to trade within a 
narrow range of the current price in the next 6 to 12 
months.  The longer term fundamental value of the company 
may be materially higher, but certain milestones/catalysts have 
yet to be fully realized. 

SELL: The stock is overpriced relative to the company’s 
fundamentals, and we expect it to decline from the current 
price over the next 6 to 12 months. 

TENDER: We believe the offer price by the acquirer is fair 
and thus recommend investors tender their shares to the offer. 

UNDER REVIEW: We are temporarily placing our 
recommendation under review until further information is 
disclosed. 

Member-Canadian Investor Protection Fund. 
Customers' accounts are protected by the Canadian Investor 

Protection Fund within specified  
limits. A brochure describing the nature and limits of coverage 

is available upon request.  


